ESTIMATED BUDGET EFFECTS OF THE "TAXPAYER RELIEF ACT OF 1897"
SCHEDULED FOR CONSIDERATION BY THE HOUSE OF REPRESENTATIVES ON JUNE 26, 1997

Fiscal Years 1997 - 2007

- [Millions of Dollars}

JOINT COMMITTEE ON TAXATION
June 25, 1997
JCX-35-97

Provision Effective

1997

1998 1959 2000 2001 2002 2003

2004

2005 2006 2007 199702

199707

I. CH
HE

su

ii. ED

A.

ILD AND DEPENDENT CARE TAX CREDITS;
ALTH CARE FOR CHILDREN
1. Tax credit for children under age 17 (3400 in
1998 and $500 therealter); $75,000/$110,000
AGI phaseoutfor credit [1]........coo i
2. Index dependent care tax credit expense limit;
$75,000/$110,000 AG! phaseout............ccoooeeiee
3. Expand State high-risk pools to include children
of high-risk individuals.......... oo

BTOTAL OF CHILD AND DEPENDENT

1/1/08
1/1/98

wyba 12/31/97

CARE TAX CREDITS; HEALTH CARE FOR CHILDREN........c.cmniriiiniins

UCATION TAX INCENTIVES
Tax Benefits Relating to Education
Expenses

- 1. Administration's HOPE scholarship tax credit

as modified - dvop B average requirement;

credit is 50% of up to $3,000 out-of-pocket

tuition expenses and books required for

attendance (phasecut $40,000 - $50,000

singles/ $80,000 - $100,000 joint).........ccooceeeierenennn
2. Deducticn for undergraduate tuition, room, and

board expenses paid through State-sponsored

prepaid fuition programs; limit deduction to

$10,000 per student per year, with aggregate

maximum deduction of $40,000 per student.............
3. Penalty-free withdrawals from alt IRAs for

undergraduate, post-secondary vocational,

and graduate educalion eXpenses............c.ccevens

tyba 12/31/97

tyba 12/31/97

1/1/98

2,282 -15340 -18,117 17417 17253 -16,741

8 47 18 -38 -69 -124

(2 -1 1 - -1 -1

-2,274 -15,294 -17,456 -17,323 -16,866

1,745 5012 5091 -5,173 5258  -5338

-60 179 -196 -216 -238 -261

-72 -213 -200 -149 -125 -114

-16,463
-164

-1

-16,628

-5.404

-288

-15,879 15497 14779

214 -285 -370 -33

- - - -3

-16,094 -15,783 -15,150

-5,471 -5540 . 5610 -22,278

-318 -348 -383

-758

-149,770

-1,189

|
|
|
|
-7
-150,966

-49,640

-2,485

-1,246
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Provision Effective 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 1997-02 1997-07

B. Expanded Education Investment Savings

Opportunities
1. Permit contiibutions 10 an education investment

account for a child under age 18 {annual

contributions limited to $5,000); create private

prepaid tuition programs. provide deduction for

undergraduale and post-secondary vocational

luitian, room, and board expenses paid through

education investment accounls or private

prepaid tuition programs; limit deductions to

$10,000 per student per year with aggregate

maximum deduction of $40,0060 per student {3]........ tyba 12/31/97 - -339 -1.087 -1,568 -1,879 -1,793 -1,852 2,445 -2,978 -3,487 -3,998 -6,665 -21,423

C. Other Education Tax Provisions

1. Extend employer-provided education assistance :

for undergraduates through 12/31/87 [1}.....ocon..o..... tyba 12/31/96 =171 - -171 -171
2. Raise $150 million volume cap on 501{c)(3)

tonds (other than hospital bonds) by $10 million

per year until it reaches $200 million..............co....... 1/1/98 -2 -14 27 -37 -46 -50 -5t -54 -59 -70 -126 -410
3. Enhanced deduction for corporate -

contributions of computer technology and :

equipment for grades K - 12, tyba 12/31/97 -46 48 -53 -58 -63 -69 76 -83 -91 -100 -268 -688
4. Phase oul quaiified tuitton reduction provided to

employees cof educational instilutions (section

117(d}); phasecut benefits - 80% in 1998, 60%

in 1999, 40% in 2000, 20% in 2001, and

repealed in 2002 (HOPE schofarship appiies to

balance}......oo...ooi e 1/1/98 12 46 83 124 i69 203 213 224 235 247 433 1,556

5. Administration's student loan repayment
forgiveness praposal, with public service................. aiiia DOE (4] 21 [2] 21 [21 2] 2] (2] [2 [2] {21 (59 5]
6. $150 credit for tuloring expenses.............coeeueeee. tyba 12/31/97 -20 87 -58 -58 69 -59 60 -60 -61 -61 -252 553
SUBTOTAL OF EDUCATION TAX INCENTIVES.....cccvervvireceieoseermnesssenses oo [4 -2443 6564 .7,110 -7446 7413 7,540 -8,209 -8,831 -9,443 -10,066 -30,974 75,060

ll. SAVINGS AND INVESTMENT TAX INCENTIVES
A. Relirement Savings
1. Create American Dream IRAs; allow
penalty-free rolicvers from IRAS; allow special
purpose withdrawals feom AD IRAs for first-time
home purchase {6]...............cccoocv v, 1/1/98 -184 534 435 -534 -286 519 -1,683 2524 -3,576  -4,633 -33 12,968
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Provision Effective 1997 1998 1998 2000 2001 2002 2003 2004 2005 2006 2007 199702 199707

1. Capital gains: {(a) 20/10% rate structure;
(b} collectibles get 28%; (c) section 1250
recapture at maximum of 26%, (d) symmetric AMT
treatment; (e) indexing starting in 2001, 3-year
post-2000 holding period requirement , with
mark-to-market; {f} exemption for gain on
principal residence including remainder interests
($250,000 single/$500,000 joint returns); o )
(g) 32% rate in 1998, 31% in 1999, and 30% : : '

|
|
|
|
|
|
|
|
|
B. Capital Gains Provisions _ - ' . - . ‘
|
|
|

thereafter for corporate gains with 8-year
holding pericd {effective 1/1/98); and {h) allow
ordinary losses to offset capitat gains of

corporations {effective 1/1/98)..........cccce.oceevveeeee. generally 5/7/97 1,659 6,288 -456  -3B673  -3,635 25605 -4939 5874 7,118 8,871 10,741 2,688 -34,855
SUBTOTAL OF SAVINGS AND INVESTMENT

TAX INCENTIVES 1,659 6,104 78 -3,238  -4,169 2,219 5458 -7,657 -9,642 -12,447 -15374 2,655 -47,823

1V. ALTERNATIVE MINIMUM TAX PROVISIONS
1. AMT - Increase individual exemption amount by
$1.000 every other year 1999 through 2007,

index thereafler..........ccoooic e tyba 12/31/88 --- --- -53 -219 -352 672 1,023 -1,705 2,440 +3,755 5,138 -1,296 -15,357
2. Exemptign from alternative minimum tax for .

small corporations. ... tyba 12/31/97 -- -97 -171 -13% -100 77 -59 -45 -34 -26 20 577 762
3. Prospective repeal of AMT deprecialion o :

AdiUSIMEN L. .o ppisa 1/1/99 - -1,265 -3312 -3,801 -3,296 -2,693 -2251 1,912 1,790 1,770 11,774 -22,190
4, Reverse IRS position on AMT treatment of .

centain instaliment sales-by farmers...........c..c.ccc... tyba 12/31/87 -8 -157 -158 -167 -164 -157 -148 22 22 2 21 -811 -872

SUBTOTAL OF ALTERNATIVE MINIMUM TAX

PROVISICNS ..ot sessissasisssmss s iasssssssnnse -8 <2564 1,647 -3,829 4517 4,202 -3923 -3979 -4364 -5550 -5,907 -14,458 -39,181

V. ESTATE, GIFT AND GENERATION-
SKIPPING TAX PROVISIONS
A. Estate and Gift Tax Provisions

1. Increase unified estate and gift tax credit to
$650,000 in 1998; $750,000 in 1999, $765,000
in 2000; $775,000 in 2001 through 2004, -
$800,000 in 2005, $825,000 in 2006; and
$1 million in 2007; and index other provisions
beginning in 1999

2. 20-year instalment payment where estate
consists fargely of interest in closely held )
BUSINESS. ..ot ret s cn st semems e sre s e dda 12/31/97 - -14 .10 7 -5 2 - .ag

3. Reduced rate on all, and na interest on certain '
portion of, estate tax extended under section . )
B166.. i e dda t2/31/97 -10 -20 -32 -45 -58 73 -88 -103 -118 -107 -549

dda 12/31/97 - - -850 -2,004 2,303 -25B8 2,788 -3463  -3688 4200 5317 -7.545 -27,001
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Provision

Effective

1997

1998

1999

2000

201

2007

1997-02

1997-07

4. Clarification of judicial review of eligibility for
extension of time for payment of astate tax..............
5. Extension of treatment of certain rents under
section 2032A to lineal descendants........................
6. Gifts may not be revalued for estate tax
purposes after expiration of statute of limitations.....
7. Repeal certain throwback rules applicable 1o
domestic trusts... .
8. Unified credit of decedent mcreased by umhed
credil of spouse used on split gift included in
decedent's gross estale..
9. Reformation of defective bequests e!c 10
spouse of decedent ,.
B. Generation-smpplng Tax Provlsions
1. Severing of trusts holding property having an
inclusion ratio of greater than zero.........cccocccvnnn..
2. Expansion of exceplion from
generation-skipping transfer tax for transfers to
individuals with deceased parénts............cooeoovva,

SUBTOTAL OF ESTATE, GIFT AND GENERATION-
SKIPPING TAX PROVISIONS........

dda DOE
roa 12/31/76
gma DOE

tyba 12/31/97

gma DOE

dda DOE

sa DOE

gsta DOE

Vi. EXPIRING TAX PROVISIONS
1. Research tax credit (through 12/31/98)....................
2. Contributions of appreciated stock to private
foundations (through 12/31/98)......cceeveceeee .
3. Extend a modified work opportunity tax credit
for one year (through 9/30/98); make the -
WOTC an exception to the calculation of the
AMT (effective taxable years beginning after
F2731BT) (7] e v
4. Orphan drug tax credit (permanent).........................

SUBTOTAL OF EXPIRING TAX PROVISIONS.......

6/1/97

61797

wpoithma 9/30/97
6/1197

VII. DISTRICT OF COLUMBIA TAX INCENTIVES [8)
1. Designate existing D.C. enterprise community and
census tracts with greater than 35% poverty as the

D.C. Enterprise Zone, eligible for modified present-law

empowerment zone incentives {20% wage credit;

increased 179 expensing), and expanded tax-exempt

financing; sunset 12/31/02. .
2. Provide 0% capital gains ra!e on enterpnse
zone business property in the B.C. Enterprise
Zone held for at least 5 years; sunset 12/31/02........
3. $75 million in tax credits to taxpayers that
provide equity and foans o certain D.C.
businasses............ BTN

11/98

11198

t/1/98

-45

1,062

-243

1,414

-12

[2]

-745

-1,091

-179
-28

-1,359

-10

-6

4

-2,112

-470

2,427

-314

-2

-18

-366

-3

-7

-4

-2,732

-211

-10

-4

-2,968

-5

-3,660

-3

-3

-7

-40

(2]

-5,577

{2]

-60

-8,061

-3,309

-161

-519
-152

-4,131

-1

-70

-127

-310

-180

-115

144

-41

-28,608

-3.375

-151

-612
-346

-4,384

-124
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Provision Effective 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 199702 1997-07 -

4. Reduce 15% income tax bracket to 10% for

residents of new D.C. Enterprise Zone......c.ocveee. 1/1/98 .- -18 -28 -30 -3 -33 -35 -36 -38 -40 -42 -141 -332
SUBTOTAL OF DISTRICT OF COLUMBIA

TAX INCENTIVES ..o s s ssssssssssssanes - -36 -59 73 -82 72 -54 -46 -48 -43 -53 -321 -571

Vill. WELFARE-TO-WORK TAX CREDIT
1. Administration’s welfare-to-work credit, as
modified: (a} wage credit is 35% on first
$10,000 of wages in the first year of
smployment, and 50% cn $10,000 of wages in
the second year of employment; (b) eftective for
hires made before 4/130/99.......ccccccvvvr i iiveenn. - WpoOIhMa 12/31/97 ST -3 -29 -15 -10 -4 2 -1 -99 -108

SUBTOTAL OF WELFARE-TO-WORK TAX CREDIT.... “ - -13 -3t 29 -15 -10 -4 2 -1 - - -89 - -106

1X. MISCELLANEOUS PROVISIONS
A. Provisions Relating to Excise Taxes
1. Repeal excise tax on recreational

moetorboat diesel fuel............ 1/1/98 T e -4 -5 -5 -1 -1 -1 -1 -1 -1 -1 -16 -22
2. Medify excise 1ax on imported halons........co.cccco...... DOE {9} 9 {9 (9] 9} [9) {9} 9] (9t )} (9] 1 1
B. Provisions Relating to Disasters : )
1. Disaster losses: postponement of IRS deadlines
and 105s vakualion........oouevieee e TAOly e Negligible Revenue Effect - - - - -« < - - - oo e m e
2. Modify tax treaiment of livestock sold on ; '
account of certain weather-related conditions.......... sea 12/31/98 -12 -2 -2 2 -1 -1 -1 1 -1 -1 -18 -23
3. Loosen mortgage revenue bond requirements
in disaster areas for 1987 through 1999.................. bia 12/31/96 -1 -5 -8 -8 -8 -7 -6 £ -5 -4 31 B9
C. Provisions Relating to Employment Taxes S
1. Independent contracter for bakery drivers............... spa 12/31/97 -13 (10] [10] [10} {10} {10 (101 [10] f1o] . 1ol -15 -18
2. Independent contractor for securities brokers.. spityba $2/31/97 - cc et Negligible Revenue Effect - - «- - - - -« - - - e
3. SECA for insurance agenis..............cccceeeee . pal2i31/97 e e Negligible Revenue Effect - + - - - - - v e vvecnaicin s R
4. Safe harbor for independent contractors {11]........... pa 12/31/97 - -191 -203 -202 -206 210 214 -224 -233 -239 -283 1,012 -2,205
D. Provisions Relating to Small Businesses
1. Delay imposition of penalties for failure to make
payments electronically through EFTPS until- . :
after 12/31/98... 71197 - -904 904 - - .-
2. Definition of prmmpal place of busmess 1or .
home office deduction...............ooiiin tyba 12/31/97 = 114 234 -244 -283 -263 -274 -285 -295 -306 -318 -1.109 -2,587
E. Provisions Relating to Pensuons : '
1. Water districts made eligible for 401({k} ptans
even if State or local entity... RUT 1M1/98 [10] -1 -1 -1 -2 -2 -2 -2 -2 -3 -6 -5
2. Modify section 415 limits for certam Slate and )
focal PlaANS. ..o tyba 12/31/97 -9 -25 -25 -26 -26 -26 27 27 27 -28 -1 -248
3. Extend moratorium on nondiscnminauon rules :
for public pension plans (permanent)............cccccoev.e. DOE ---- R T Neagligible Reventu@ Effect - « - -« < - o e e e oo e

4, Treatment of certain disability benefits received
by former police olficers or firefighters................... . DOE - «11 - - - - - s .- - - 11 11
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Provision

Effective

1997

1998

1999

2060

‘20m

2006

2007

1997-02

1997-07

1Q.

11,

12.

13.

14.
15,

6.

. ESOP technicals. ..
. Increase the amount from $3,500 to $5 000 on

- Estate tax relief [or money going to ESOPs in

existence on 8/1/96 and decedenls dying
before 171199, ..o

involuntary cash out from pension plans..................

. Noncommercial aircraft fiight fringe benefit.............. }

Trade Provision: 2-year GSP

Extension {12].........ccocriveenrenns
Extend CBI Parity Through 12/31/98 [12]........ PR
Cther Provisions

- Shrinkage allowance for inventory accounting..........
- Include liability to pay compensation under

workmen's compensation acts within rules
refating to certain personat liability assignments.......

. Grandfather publicly traded partnerships with

1ax on gross receipts to maka revenuse neutral.........

. Exciusion from UBT! for certain corporate

SPONSOShIP PAYMENIS .o ceesee e eseene

. Allow timeshare associations to elect to be

taxed as homeowner associations at 32%...............

. Allow refunding of certain tax-exempt Virgin

Islands bonds [13]........ccoiiiiii e

. Restore the business meals deduction to

80% in 6% increments every other year for
persons subject to Federal hours of sarvice
imitation.............. e e e s earan

. Clarity tax-exempt status of certain State

workmen's compensation funds....

. Deferral of gain on sales of stock in farm

product refining firms 10 farm coops which

supply the firm with raw farm products lor
TEfINING........cooiiii e
Treatment of consolidation of certain mutual
savings bank Jile insurance depariments.................
Modification to the OECD Shipbuilding Trade
Agreement - extend 1 year from DOE [12]..............
109% prior year safe harbor for 1997 and 105%
prior year safe harbor for 1998... "
Exempt from income taxation income earned by
law enforcement officers killed in the line of

duty during the year of their death................c.ccceee...
Optional withholding adjustment................c.c..coov.0,
Exemption for incremental cost of dlean-fusl

vehicle from luxury tax and lirriits on

depraciation.,., .

Repeal 65% net income I|muanon wnlh respect

to percentage depletion refated to margina
PrOdUCHON. ... s

DOE
tyba 12/31/97

dma DOE
tyba 12/31/97

6/1/97
1/1/98

cfa DOE
tyba 1.2/31/97
pra 12/31/97
tyba 12/31/36

bia DOE

tyba 12/31/97

tyba 12/31/97

sea 12/31/97

12/31/91

tyba 12/31/98

DOE

tyba DOE

-8

(2]

2,619

-2
-5583

3,100

-1
5583

-1

7
-4

-12

-5

-1

-7

-3

-680
=217

-103

-680
=217

-268

-108

-125

-4

-6

-164

164




188707

Provision Eftective 1997 1998 1999 20040 2001 2002 2003 2004 2005 2006 2007 199702
17. Treat certain gasoline retailers as wholesale
distributors under gasoline tax refund rules.............. DOE = crrrermmrei it Neghgible Revenug Effect - - - <« v oo e oo e mee e
SUBTOTAL OF MISCELLANEOUS PROVISIONS -481 -10,214 8,689 -583 -585 616 -6547 -687 728 -767 -B46 -3, 79 -7,468
X. REVENUE PROVISIONS
A. Financial Products
1. Constructive sales treatment for apprectaled .
. financial positions... cseia 6/8/97 - 367 t2t 68 73 79 85 91 98 105 112 708 1.199
2. Disallowance of interest on mdebtedness ’ :
allocable to tax-exempt obligations (§1 million i
de minimis)... . tyba DOE oaa dofca 8 18 24 29 35 41 47 52 - 57 62 113 3re
3. Gains or Iosses from certam termmatlons wnh
respect 1o Propemty.. ... s 30da DOE - 15 27 25 25 25 25 25 25 © 25 25 117 242
4, Determination of original issue discount where )
pooled debt obligations subject to acceleration........ tyba DOE 76 275 368 318 283 100 105 109 114 118 1,311 1,857
5. Denial of interest deducnon on cerain debt
NSIUMBNLS ... iia 6/8/97 - 5 16 29 43 55 62 63 84 65 67 148 469
- B. - Carporate Organizations and Reorganizations
1. Tax treatment of certain extraordinary da 5/3/95 or
Lot I da 9/13/95 440 -0 -51 -7 42 7 77 82 89 95 334 748 -
2. Recognition of gain in certain section 355
ArANSACHONS., v da 4/16/97 567 330 289 248 206 165 124 83 41 3 1,640 2,056
3. Tax trealment of redemplions invaiving related '
COMPOTALIONS. ... eeeecrrertcesire e sieeeeenieseienen e eiremreenes ~ dala6/8/97 10 10 5 5 5 5 5 5 5 5 35 60
4. Modify holding period for dividends-raceived
AedUCtioN..... i droaa 30da DOE - 12 15 15 16 16 16 17 17 17 18 74 159
C. Other Corporate Provisions
1. Registration and other provisions retating to
confidential corporate tax shelters......... . tsoaiTg 15 37 38 39 M 42 43 44 46 47 170 392
2. Certain preferred stock treated as "boot".................. ta 6/8/97 35 37 39 41 43 10 10 1 11 12 194 248
D. Administrative Provisions
1. Reporting of certain payments made to
attorneys... RSSO pma 12/31/97 e - 3 3 3 3 3 4 4 4 4 12 3
2. Decrease o! thfeshold I‘or reportmg payments to
corporations performing services for Federal
AGBNCIES. ..oiiii s st rd 90da DOE - - 7 8 g 10 11 11 12 12 13 34 a3
3. Disclosure of return intormation for
administration of certain Veterans' programs [12]..... dma 9/30/98 22 27 K3 36 36 37 k"] 38 39 116 304
4. Madify levy exemption and provide continuous
levy on certain payments... . lia DOE = 332 327 256 213 157 117 102 86 82 78 1,285 1,750
5. Consistency requirement ior re!ums o!
beneficiaries of estates and trusts... rfa DOE 3 3 3 3 3 3 4 4 4 4 15 34
6. No information reporting on sales of prsnclpal :
residences less than $250,000 or $500,000 .
(married filing joint return)............ccoieemincnnn, DOE - ceemimmrrrcim e Negligible Revenug Effect - - -« -+ - - ev e e mnme oo
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E. Excise Tax Provisions
1. Extend and modify Airport Trust Fund excise

taxes:

a. Extend domestic air passenger ticket tax;
raduce tax rate from 10% to 7.5% of ticket
price; impose an additional tax of $2.00 per
flight segment for 16/1/97 through 12/31/98,
$2.25/segment in 1999, $2.50/segment in
2000, $2.75/segment in 2001, and
$3.00/segment in 2002, and in years thera-
after index the $3.00/segment tax to changes
in the CPI {first indexing adjustment on
1/1/03); and impose 7.5% tax on
payments 1o airtines for air travel under
credit card and similar programs...............co........ 10/1/97 4,434 4,704 5,008 5,514 5,957 6,368 6,781 7,220 7,690 8,176 25,707 61,943

b. Modity airling ticket tax deposil rule to ‘
suspend deposis due 8/15/97 10-9/30/97
until $0/10/97, and suspend deposits due

6/1/98 to 9/30/98 until 10H0/98........cooeveereirn, DOE -1.017 1,751 2,768 -
¢. Require breakout of airfare and tax in airline
adverlising.... RSN 1097 o e as NoRevenue Effect « - - - - - - - oo ee oo e L.
d. Extend curfen! air cargo axcise lax 10/1/97 304 347 377 409 443 481 522 567 615 667 1,880 4,732
o. Extend international departure fee, raise fee :
to $15.50/passenger, charge arrivals at the
same fee rate, and index the $15.50 fee to
changes in the CP| {first indexing adjustment
on 1/1/99).......... e 10/1/97 1,020 1,141 1,23t 1,332 1,445 1,565 1,697 1.833 1,979 2,137 6170 15,381
f. Extend current taxes on noncommercial
aviation gasocline and jetfuel................ccco.o........ 10/1/97 84 87 89 g1 93 95 97 99 102 104 446 943
g. Dedicate 4.3 cents/gallon of tax on aviation ’
fust to the Airport and Airway Trust Fund............ 10/1/97 ree e e No Revenue Effect - - -+« <« o - oo oo R R R
2. Tax kerosene in the same manner as dissel fual..... 7/1/98 44 43 49 46 - 44 43 44 a7 49 52 226 461
3. Change in budgetary freatment of certain :
EXPITING PrOVISIONS. ... 1/1/98 - - - - 395 547 556 565 574 584 594 942 3815
4. Reinstate LUST excise tax and axtend thmugh :
9/30/02... DOE 15 129 128 128 129 131 - - - 660 660
5. Fiat excise lax On vaccings, a!low new vaccines '
to be automatically covered ($0.84 per dose)........... 10/1/97 - 9} [2] 1 1 1 1 1 1 1 3 8
6. Excise tax on certain prepaid phone cards............... bOE 19 28 38 49 60 Ial a3 101 113 124 193 684
F. Provisions Relating to Tax-Exempt
Organizations
1. Modify control test and include attribution rules
to determine UBIT consequences of certain
paymenits from subsidiaries of lax-exempt ] tyba DOE &
organizations... v tyba 12/31/98 8 14 8 6 5 5 4 4 4 4 42 63

2. Carryover bams on sale of property by tax-
exempt related party... sea 6/8/97 9] 9} {9} ] 8] 9] {9] 9 (9] 9] 1 2
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3. Extend reporting and proxy tax requirements for
political and lobbying expenditures to all section
501(c) srganizations except charitable

OrganiZations............ e lyba 12/31/97 - 4 4 5 5 5 5 5 5 & 6 23 50
4. Repeal 1986 Act g(andfaiher rutes for pensmn i )
business ot certain insurers., tyba 12/31/97 - 9] 82 116 124 128 133 140 149 160 174 450 1.208

G. Other Revenue-Increase Prowsions
1. Termination of suspense accounts for family
farm corporations required to use accrual :
method of acCounting........coeeiiveeceeiv v (14} - 30 34 36 37 38 40 41 42 44 45 175 387

2. 2-year carryback and 20-year carryforward for ‘ :
net operating losses... cevemeeee. - NOLgi tyba DOE 44 319 380 269 188 143 118 105 a8 95 1,200 1,758

3. Modification of 1realmenl of company-owned
life insurance - pro rata disaflowance of interest

on debt to fund life insurance.. cia dofca - 20 53 93 140 193 247 299 349 398 447 500 2,240
4, Modl!y the basis allocation rules for dastnbutee

PAINEIS...cooecrieeieic b pda DOE - 26 52 55 57 59 61 64 66 69 72 249 . 581
5. Eliminate the substantial appreciation '

requirement for inventory of a partnership................ sepda DOE - 32 66 69 73 T 80 84 89 93 98 317 761
6. Extend the 5-year time limit for taxing )

pre-contribution gain fo 10 years... pcpa dofca - e 7 21 22 23 24 25 7 122
7. Restrict income forecast method and aliow ' o

3-year MACRS for rent-to-own property................... tyba 12/31/97 29 4 62 78 38 27 25 17 17 18 249 351
8. Repeal 14-day rule on rental of vacation

properties (section 280A).... oo, tyba 12131197 23 23 24 26 27 28 29 30 31 33 123 274
9. Expansion of requirement mat mvoluntanly )
converted property be replaced with property

acquired from an unrelated person.................... icoa dofca 1 4 3] 8 1" 13 15 17 19 21 30 115
10. Repeal installment sales grandfather rules of
1986 Act... tyba DOE - 42 92 101 102 61 20 21 22 23 24 358 508
11. State and iocal tax reiund oﬁset rda 12/31/97 2 2 2 3 3 3 3 3 3 3 12 27
SUBTOTAL OF REVENUE PROVISIONS. Ve e 1,002 6,429 11,190 9,104 9,984 10,600 10,788 11,425 12,097 12838 13,622 46,309 107,088
XI. FOREIGN SIMPLIFICATION AND OQTHER
FOREIGN-RELATED PROVISIONS
A. General Provisions
1. Phasae in eligibility of licenses of computer
software for foreign sales corporation benefits......... gra 12/31/97 -18 -30 -112 -1 -178 -189 200 225 -250 275 - -509 -1,648
2. Increase dollar limitation on section 911 ) :
exclusion and index after 2007..........ccccccooe v, 1/1/98 - -15 -30 -50 -67 -82 -97 -103 -1 -119 127 -244 -801
L 3. Simplily foreign tax cradil limitation for :
i INAVIAUAIS.........coieiei e e, tyba 12/31/97 - [10] -1 -1 -1 -1 1 -1 1 -1- -1 -4 9
5 4. Simplify translation of foreign taxes... - - [10} [10] (10} {10} [10} [19) [10] {10} (10} [10] [10) [10]

5. Election to use simplified foreign tax credn!
limitation for alternative minimum tax pueposes........ tyba 12/31/97 - {10] [10) [to} [10) {10] [10) [10} [10} ft0] (10} -1 -2
6. Simplity treatment of personal transactions ' .
in fOreign CUrrentcy..........ooc e en s . tyba 12/31/97 e (Y] {10} [10] 10 fto} iy o [10) 10 [10] -1 -2



Paga 10

Provision Effective 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 1997-02 1997-07
7. Delay changs to forsign tax credit limitation for
dividends from 10/50 companies..............ccccceurune. tyba 12/31/01 -- - -32 -89 -9t -93 -95% -97 <32 -497
B. General Provisions Affecting Treatment
of Controlled Foreign Corporations..............ceuu.. various - -2 -6 -7 -9 -10 -10 -11 -12 -13 -14 -33 -93
C. Modification of Passive Foreign
Investment Company Provisions to
Eliminate Overtap With Subpart F and
to Allow Mark-to-Market Election................erererens tyba 12/31/97 - -23 21 -22 -24 25 -26 -27 -29 -31 -33 -115 -261
D. Simplity Formation and Qperation of .
International Joint Ventures.....c...cenrenn.s - various - (23 [2] -1 -1 -1 -1 -1 -1 -1 -2 -3 -9
E. Modification of Reporting Threshold for :
Stock Ownership of a Foraign
Corporation................. “ 11/98 - {10] 1 -2 -2 -2 -2 -2 -3 -3 -3 -7 -20
F. Other Foreign Simplification Provlslons
1. Transition rute for conlain rustS.....ovvvieervececnnnn.. aiii SBJPA - -1 -3 -5 -5 -5 -5 5 -5 -5 -5 -19 -44
2. Simplity application of the stock and securitias
trading safe harbor.............ccoocvnccimeminnnn.. tyba 12/31/97 2] [2] {2 [2] [2) 2] [2] 2 2] 2} 2] (2]
G. Other Foreign Provisions
1. Inclusion of incoms from notional principal
contracts and stock lending transactions under -
subpart ... tyba DOE .- 9 20 21 21 21 21 22 22 22 23 92 202
2. Further restnci Iske kmd exchanges mvolvmg
foreign personal propery .. . . Tadofea 4 B i1 i3 15 17 19 21 23 25 51 156
3. Impose holding period requarement for C|aI|T|lng
forgign tax credits with respect to dividends............. dpoaa 30da DOE 23 48 50 53 56 58 61 64 68 71 230 552
4. Penallies for failure to file disclosure of
exemption for income from the international
cperation of ships or aircrait by foreign persons....... tyba 12/31/97 2 6 12 15 15 14 13 12 t1 10 50 110
5. Limitation on treaty benefits for payments to
hybrid entities.. . DGE - 1 t 1 1 1 1 1 1 1 1 5 10
6. Clarification of delermmahon of forelgn taxes
deemed paid... e DOE - 2] [2) (4] [2) [2) 2] [2} [2] i2] [2) [2] (2]
7. Clarification of fore|gn tax credll hrnllatlon for
financial services income,. DOE 2 [2] 2] [2] 2] [21 2] 2} [2) 2 {2} [2)
8. Interest on underpayment reduced by foa'eagn )
tax credit carryback.... v fipoa tyba DOE - 8 10 2 1 1 1 1 1 i 1 22 27
9. Determination of penod of I|m|tahons relalmg to
foreign tax credits... ftpoa tyba DOE 1 2 1 1 1 1 1 1 1 1 6 "
SUBTOTAL OF FOREIGN SIMPLIFICATION AND
OTHER FOREIGN-RELATED PROVISIONS.... — -1 4 -102 <175 -226 -307 -323 -358 -3 -425 -512 -2,318
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XL SIMPLIFICATION PROVISIONS RELATING
TO INDIVIDUALS AND BUSINESSES
A. Provisions Relating to Individuals
1. Deduction attributable to unearned income ot
dependent filers: greater of (a) present law; or
(b) earned income plus $250; delink dependem

AMT from parent's AMT position... 1/1/98 - -2 -38 35 . -3 -35 -35 -35 -38 -37- -36 -146 -327
2, Increase de minimis threshold for esltmated - ’
tax to $1,000. ... oo e tyba 12/31/97 - -134 -17 -18 -19 -20 -21 -22 -24 -25 -26 -208 -326

3. Optional methods for computing SECA
combined; increase dollar amount to provide

four quarters of coverage {15].......cccceoniniencee.. tyba 12/31/97 - 1 1 1 2 2 2 2 2 2 2 8 16
4. Treatment of certain reambursed expenses o!

rural mail carriers.. tyba 12/31/87 [2} -1 -1 -1 -1 -1 -1 -1 -1 -1 -5 -1
5. Treatment of 1ravel expenses of certaen Federa!

employees engaged in criminal investigations.......... eii tyea DOE  ~ - {2} 2] [2) ] [2} [2] [2] 2] 2] 2] -1 -2
6. Permit payment of taxes by any commercially

acceptable Means. ... ' DOE e Negligible Revenus Ef@ct - - - - - = -« rwsweemran s e aae e ieaneaas

B. Provisions Relating to Businesses Generally
1. hodity took-back method for long-term

CONEFACTS . ceecutriieiee it e e s s e e s aee e e e cci iyea DOE -1 -2 -3 -4 -4 4 -4 -5 -5 -5 -14 <37
2. Minimum tax treaiment of certain propery and .
casually iNSUrance COMPAaNIeS......ocmiiin. tyba 12/31/97 -1 2 -3 -3 -3 -3 -3 -3 -3 -3 <12 . 27
3. Provide for exclusion {or construction
allowances provided 10 1e55€68......Looeee s leia DOE  cevvcemme i Negligible Revenue EHECE -« v~ v v v meavmmvon et tiirinee e
C. Provisions Relating to Partnerships )
1. Simplified reporting to pariners....................... tyba 12/31/97 - 6 8 8 8 8 9 9 8 9 g 38 a3
2. Simplified audit procedure tor targe partnerships...... tyba 12/31/97 - (] 19] [9] 1 1 1 1 1 1 1 2 8
3. Due date for fumnishing information to partners
of large parinerships... tyba 12/31/97 rercscananmaaaaaans B No Revenus Effect - - - - - B R
4. Returns required on magne'uc medla for : :
partnerships with 100 partners or more............ccovveee tyba 12/31/97 v m e e e Negligiblo Revenue Effact - - - - = v - macceme et iiiiiane i iaaeas
5. Treatmen! for partnership items of individual S
retirement accounts... tyba 12131797 - - c e e e No Revenue Effect -« - - - -~ vevevenens B T
6. Other partnership audlt rutes tyba 12/31/97 2 [2] 2] 2} [2] [2) 2 2] [2) [2)- -1 -3
7. Closing partnership taxable year wnh rBSpecl lo
deceased partner. ., tyba 12/31/97 2] 2 (2] (2] 2] [2) [2} {2 2] [2) -1 -1
D. Provigions Helatmg lo Raai Estate )
Investment Trusts
1. Clarification of limitation on maximum number of
| shareholders tybaDOE s crmircrr et r e Nagligible Revenug ENect - « -~ - <+ s oo ceeceana oo, et
: 2. De minimis rule for tenant services income tybaDOE  ~cceeemii i e v erean Negligible Revenue Effect - - - - - - - et m e e mmaae e e
! 3. Attribution rules applicable to tenant ownership........ tybaDOE  omeieiee i ey Negligible ROVEntue Effact « « <« s« o s ee i me o mm i
4. Credit for tax paid by REIT on retain capital
GAINS ..ot O SRR tybaDOE cccmice e Negligible Revenue Efact = - « =« -« s e mecme it i es

5. Repeal 30% gross income requirement.................... tyba DOE - i - -4 -5 -5 -8 -7 -7 -8 -9 <10 -1 26 72
8. Modification of earnings and profits rules for .

determining whether REIT has earnings and

profits from non-REIT year.....ooei s tyba DOE =~ --rrcreeaiman e e Negligible Revenue Effgct - - - - - v o oo v mee e
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7. Treatment of toreclosure property............cc...v.vueeee. tyba DOE  «veoommiein L Negligible Revenue Effect - - - < - -~ -~ v oo oo L
8. Payments under hedging instruments...................... tyba DOE  revime e Negligible Revenue Effect -« - - - -« oo cvevuoiao L. R L
9. Excess noncash income. ..o ceceeeeseeeeensns tyba DOE -eeeee el Negligible Revenue Effact - - - - - - - - - - e
10. Prohibited transaction safe harbor. tyba DOE oLl Negligible Reventig Effect =« -« -« oo e oeee oLl
11. Shared appreciation morgages.........ccooc.vevrvenn.. tybaDOE  o-vemee e Negligible Revernue Effect - - - - -« o oveeveemn oL
12. Wholly owned subsidianios. ... tyba DOE  ---ee L Negligible Revenue Effect « - - - = - - - v v ameeo e

E. Provisions Relating to Reguiated
Investment Companies
1. Repeal 30% gross income limitation for
regulated investment companies......................o..... tyba 12/31/97 -12 -23 -27 -33 -38 -45 -53 -B1 -7 82 . 134 -447
F. Taxpayer Protections
1. Provide "reasonable cause” exception for

PENAMIBS..........o.oiiiiiiiiic st e yba DOE oo Negligible Revenue Effect - =« « < - -« e e o cmavu oL . R R
2. Claritication of period for filing claims for refunds tyga DOE  cevvemee L Negligible Revenue Effct - - - - -« oo e oo oo oo
3. Repeal authorily 1o disclose whether a

prospective juror has been audited.......................... pca DOE - --eeeoal e No Revenue EMfect - - - - - - - v el
4. Clarify statute of limitations for pass-through

ENLINIBS. ...t tyba el No Ravenue Effact - - - - -« v - - . - .- R R IR
5. Clarify procedure for administrative cost : '

awards............. acaDOE sl No Revenue Effoct - - - - - - - - -« e oo

6. Civil damages for unauthorized inspection of tax
relurns or tax return information; notification of

uniawdul inspection or disCloSUre..............covvevevenn. voo/a DOE f16} 186} [186] [16] [18] 186} [186] [16] [16] 16} [16] {16] (16} .
SUBTOTAL OF SIMPLIFICATION PROVISIONS
RELATING TO INDIVIDUALS AND BUSINESSES.....ccoevereerereercrrernnssnns. [16] -147 -79 -83 -80 -97 -104 -114 -128 -140 -152 -500 -1,146

X1, SIMPLIFICATION PROVISIONS RELATING
TO ESTATE AND GIFT TAXES
1. Gifts to charities of over $10,000 exempt from

gift tax filing reqUIreMents..........covmvirneiecrccr e, gmaDOE - - Negligible Revenue Effect - - - -« - - - - - e e e e oL R R T
2. Clarification of waiver of certain rights of
recovery of estate tax from QTIP trust..........covevnn, ddaBOE  ce-eeioi il Negligible Revenue Effect - « v+ v oo o oo oo .l.o
3. Transitional rules under section 2056A....... aliil OBRA'GD - - -eree Ll Negligible Revenue Effect - - - - -« v« n v o o oo oo oL
4. Ciarifications relaling to certain disclaimers Dma DOE -4 -4 -4 -4 -4 -4 -5 -5 5 -5 20 -44
5. Increase ol amounl of lapse of general power
of appointment not treated as release for
purposes of estate and gift tax (5 or 5 power}.......... tyba DOE L -3 -3 -3 -3 -3 -3 -3 -3 -3 -12 -27
6. Estale and gift tax Ireatment of short-term
CID iNStruments. . ...........ooocenrinniiie s dda DOE  cveromeii el Negligible Revenue Effect - -+ - - - - < oo o oo ool
7. Certain revocable trusts treated as part of
Sl veeeneeeenens. © OdA DOE -3 -3 -3 -3 -3 -3 -3 . -3 -3 -3 -15 -30
8. Distributions during first 65 days of taxable year
ofestate.. ddaDOE - Negligible Revenug Effect -~ -« - - - - - oo oo e
9. Separate share rules avaifable 10 estates................ ddaDOE - v e Negligible Revenue Effect - - - - - - -« -« e oo e iC
10. Executor of estate and beneficiaries treated as
related persons for disalfowance of losses............... baDOE ool Nagligible Revenug Effoct -« » e e o cun e oo e L.

11. Limitation on taxable year of estates....................... ddaDOE  rvree ol Negligibla Revenue Effect - - - -« - - e e oo el
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12. Treatment of funeral trusts... . tyba DOE - 2 2 2 2 2 2 2 2 2 .2 10 20
13. Adjustments for certain gifts wrthln 3 years of ' ‘
decedent's death...........c..ioiieciicnnn e d0aDOE ~  srece oo cenaaaa NoRevenug EHBGE - - - - < - - v e v me et
t4. Clarification of treatment of sunivor annuities
under qualified terminable interest rules.................. ddaDOE - ----e-eimemeeee e Negligible Revenue Effact « « - v« e e e avaaeiinrrecic e as
15. Treatment under qualified domestic trust rutes '
of forms of ownership which are not trusts.............. ddaDOE = ----vcmmre e Negligible Revenug Eff@t -« « -« e emarve o ven it cee e
16. Opportunity to correct certain failures under
saction 2032A... e DOE crcrcmemcime i Negligible Ravenue Effect - < - - <= o e ceer v r o n i
17. Autharity to waive requrremen: of Unrted S!ates
trustee for qualified domestic trusts.........oieivrerenn ddaDOE -----ie e No Revenug Effect -« - v v v vm s rermrm e e ce et
SUBTOTAL OF SIMPLIFICATION PROVISIONS
RELATING TO ESTATE AND GIFT TAXES - 5 -8 5] 5] -8 3 -9 9 -9 -9 -37 -81
Xiv. SIMPLIFICATION PROVISIONS RELATING TO
EXCISE TAXES, TAX EXEMPT BONDS, AND
OTHER MATTERS .
A. Excise Tax Simplification
1. Increase de minimis fimit for after-market
alierations !or'heavy truck and luxury car
BXCISES. ..o et DOE = rmrmrrmm e i e Negligible Revenusg Effect -« - -« - - aacmcm e ee i
2. Credit or refund for imported botlled distilied
spirits returned to distilled spirits plant...............cc.... fecQDOE +90days - --------mmmmmnom e Negligible Revenug Effagt - < - -« - - <= e e e v e e
3. Authority 1o cancel or credit export bonds
without submission of records............ccccceiiiil fecq DOE +90days -----c-crmcrmmmim i NO REvONUE EffECT =« = o = o v e e e e e e e
4. Repeal of required maintenance of records on
premises of distilled spirits plant fcqDOE +90days «--c-vceeccrmncrerncreniaitnaitiarrnnnns NOREVeNUA EffBCt -« « e« v v e s s e v s v e aa s e s e e st rem s n e
5. Fermented material from any brewery may be
received at a distilled spirits plant...................... fcg DOE + 90 days +-----cvvommomenenn it Negligible Ravenue Effect - - - - - - - - -c oo v om i e
6. Repeal of requirement for wholesale dealers in
HquOrs to POST SIGN.....c.oov e DOE = ceseesuiesmmanucaraansrssrassasssscananns NOROVONUG ENGCE = = = 5= = v = a s s s am s mc i cc o e oo imemmaa e e
7. Refund of tax to wine returned to bond not
limited to unmerchantable wine..............c.cocooeens fcgDOE +90days -~ -----ccceromcamcn e o Negligible Revenug EFGCt - - « <~ =« e v e e em oo e e e s
8. Use of additionat ameliorating material in certain
L T OO fcgDOE +90days -------cccumomommme i NOREveNnUE Effect - - == =< - - m e ve e e i i i e
9. Domestically produced beer may be withdrawn
free of tax for use of foreign embassies,
legations, elC.....iii fcqDOE+90days -~~~ cvrmrerermrccrarrenrncaranacran Negligible Revenue Effect - - <« c o e amamn oo s
10. Beer may be withdrawn free of tax for
destruction.. . v leqDOE +80days - - ---c--mcmmme et i Negligibla Revenue ERBCE - - - - - =<« - accm et
11. Authority to aIIow drawback on expoﬂed beer
without submission of records... coeereemeene. @ DOE +090days --- - - i NOBEVORUG EHOC - = -+ = === =+ s s mm s s st e oo o oo
12. Imported beer or wine transferred in bulk 10
brewery or winery without payment of tax.............. fcqDOE+80days - -------vcovmmmmmma Negligible Ravenue Effect - -« - - - < - e e e
13. Authority for 1RS to grant exemption from excise
lax registration requirememts........covee s DOE et e NOROVENUE EHGCL - =« - <= = s c e e e e e e et e e et e amm e
14. Repeal of excise tax "deadwood" provisions
{including ozone depleting).............cccooiiiie DOE s e e e e e e - NO ROVAIMUE EHQCl + = = = v = = s ww s m e s m v st oo e o oo oo it i b e e
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16. Replace truck excise tax deduction for tire .
value with tax credit for excise tax paid on tires....... 1/1/98 86 94 96 97 59 101 102 105 - 108 10 452 979
B. Tax-Exempt Bond Provisions
1. Repeal $100,000 limitation on unspent
proceeds from tax-exempt bond issues under
year exception from rebate. .. bia DOE (2) -2 -3 -5 -6 -8 -9 -10 -1 -12 -17 -65
2. Exclusion from arbitrage rebale for earnmgs on
bona fide debt service fund under construction

bond rules. ..., bia DOE [2} -1 -2 -3 -3 -4 -5 -6 -6 -7 9. -37
3. Repeal of debt service based limitation on

investment in certain nonpurpose investments......... biaDOE oo Negligible Revenue Effect - - -« - - -+« - - B R R
4. Repeal of expired student loan bond arbitrage

rebate provisions. .. DOE R R R No Revenue Effect - - -« - - -- oo e oo

C. Administrative Prowslons
1. Clarily jurisdiction of Tax Count with respect to

averpayment determinations... DOE -3 -3 -3 -3 -3 -3 -3 -3 -3 -3 -15 -30
2. Clarify Tax Court junsdiction over |nieresi

Aeterminalions...........ccoeiivirivenn s DOE v el No Revenue Effact - - - - - - -« o oo o ool
3. Clarify net worth requirements for awards of

administrative or litigation Costs.....ceveeecee i, DOE  cemim NoRevenue Effect - - - - - - - - e e ee e
4. Clarify Tax Court jurisdiction for indepandent

CONFACIONS. ..o DOE -l Negligible Revenue Effect - - - - <« -« - oo oo v e

D. Other Provisions

t. Extend due date for first quarter estimated tax

by private foundations... tyba DOE - -2 2] [2] (2] [2] [2] (2] 2] [2] 2] -2 -3
2. Clarification of authority !o wnhhoid Pueno cho ' .

income taxas from salaries of Federal

employees.............. 1/1/98 -2 -3 -1 -1 -1 -1 -1 -1 -1 -1 -8 -13
3. Certain nohces dlsregam‘ed under provision

increasing interest rate on large corporate

underpayments. .. 1/1/98 -1 -1 -1 -1 -1 -1 -1 -1 -1 -1 5 -10
4. Cklahoma techmcal on rndlan wage credlts

and development incentives for property with )

10-year lives or less.........cmviiciccrennnnencenns, dwcorfpt 3/18/97 - -145 -30 8 27 23 20 20 - 19 18 16 -117 -24

SUBTOTAL OF SIMPLIFICATION PROVISIONS RELATING
TO EXCISE TAXES, TAX EXEMPT BONDS, AND

OTHER MATTERS........co i s sssnetras s asesssssssssssssssssene - -87 54 94 111 108 104 103 103 104 102 279 797

XV. TECHNICAL CORRECTIONS..., — - — - - - — - — — - w— - -
XVi. INCREASE IN PUBLIC DEBT LIMIT...c.cccocenircmnrersrnriansas - - — - - - - V - — — - — - -
NET TOTAL 7 4409 5771 -26,653 -27,241 -20,018 -27,075 -29,721 .31,948 -36,114 -40,877  -84,087 -249,827

Source: "Joint Committee on Taxation

NOTE: Details may nol add to totals due to rounding.

{Legend and Footnotes for JCX-35-97 appear on the following page]
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tegend and Footnotes for JCX-35-97;

Legend for “*Effective” column:

aca = actions commenced after

aiiia = amounts includible in income atfter

aiii OBRA'90 = as if included in the Omnibus Budget
Reconciliation Act of 1990

aiii SBJPA = as if included in the Small Business Job
Protection Act of 1996

aoty = all open taxable years

bia = bonds issued after

cci = contracts completed in

cfa = claims filed after

cia = contracts issued after

cseia = constructive sales entered into after

da = distributions after

da/a = distributions and acquisitions after

dda = decedents dying after

Bma = disclaimers made after

dma = disciosures made after

DOE = date of enaciment

dofca = date of first committee action

dpoaa = dividends paid or accrued after

droaa = dividends received or accrued alter

dwcorfpt = depreciation and wages claimed on
returns filed prior to

eii-= expenses incurred in

fcq DOE + 90 days = first day of the calendar quarter
that begins at least 90 days after date of enactment

ftpoa = foreign taxes paid or acerued in

gma = gifts made after

gra = gross receiplts after

gsta = generation skipping iransters atter

icca = involuntary conversions occurring after

iia = instruments issued after

leia = leases entered into after

lia = levies issued after

NOLgt = nel operating losses generated in

oaa = obligations acquired after

pa = payments aiter

pca = proceedings commenced after

pcpa = property contributed to partnership after

pda = partnership distributions after

pma = payments made after

ppisa = property placed in service after

pra = paymenits received after

rd = returns due

rda = returns due after

rfa = returns filed after

roa = rentals occurring alter (for returns open
on date of first commiltee action)

sa = severances after

sea = sales or exchanges alter

sepda = sales and exchanges, and certain
partnarship distributions after

spi = services performed in

ta = ransactions after

Ta = transfers after

tyba = taxable years beginning after

tyea = tax years ending after

tybofa = taxable years beginning on or after

tsoaiTg = tax shelters offered after issuance of
Treasury guidance

voo/a = violations occurring on or after

wpoifhma = wages paid or incurred for hires made afier

30da = 30 days after

90da = 90 days after

[1] Considers interaction with HOPE tax credit proposal.

[2] Less of less than $500,000.

[3] Considers inferaction with AD IBA proposal.

{4] Negligible revenue effect.

{5} Loss of less than $5 miilion.

{6] Revenue estimate includes interactions with other educational savings provisions.

[7] Estimate includes inferaction with welfare-to-work tax credit.

[8] Al D.C. tax initiatives are contingent on the creation of an Economic Development Corporation in 1997; estimate assumes creation of such an economic development corporation and
enactment of reforms to D.C. borrowing autherity similar to that in the Administration’s package.

[9] Gain of less than $500,000.

[10] Loss of less than $1 million.

[11] Considers interaction with proposal to allow bakery drivers to ba treated as independent confractor for employment tax purposes.

[12] Estimate provided by the Congressional Budget Office.

[13] Assumes prior o concurrent passage of legistation to allow Virgin Istand financing on parity basis.

(14} Provision would be effective for taxable years ending after the date of first committee action, for new suspense accounts, and taxable years beginning after that date for existing
accounts. Balances in new accounts would be included in income over a 10-year period, and balances in existing accounts over a 20-year pariod. For existing accounts, the
amounts included in income in any year would not exceed 50% of the taxable income of the taxpayer before the inclusion.

{15] Proposal may have outlay effects.

{16} Gain of less than $1 million.





